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BY-LAWS
OF
AVALON BEACH IMPROVEMENT ASSOCIATION, INCORPORATED

ARTICLE I. OFFICES

The principal office of the association in the Sttélorth Carolina shall be located in
the Town of Kill Devil Hills, County of Dare. The qawration may have such other offices,
either within or without the State of North Caroliraa,the Board of Directors may designate.

ARTICLE Il. MEMBERSHIP

SECTION 1. Annual Meeting., The annual meeting ofleenbers shall be held on the
1% Saturday in the month of May in each year, beginnirtheryear 1967, at the hour of 7
o’clock P.M, for the purpose of electing Directors aodthe transaction of such other business
as may come before the meeting, If the electioh@iirectors shall not be held on the day
designated herein for any annual meeting of the memiyeas,any adjournment thereof, the
Board of Directors shall cause the election to be heddspecial meeting of the members as
soon thereafter as conveniently may be.

SECTION 2. Special Meetings. Special meetings @htembers, for any purpose or
purposes, unless otherwise prescribed by statute, maylée loalthe President or by the Board
of Directors, and shall be called by the Presiderteatequest of the holders of not less than 5
percent of all the outstanding membership of the corporatntitled to vote at the meeting.

SECTION 3. Place of Meeting. The Board of Direstoray designate any place as the
place of meeting for any annual meeting or for any spewgiting called by the Board of
Directors. If no designation is made, or if a speiakting be otherwise called, the place of
meeting shall be the office of the corporation inTiegvn of Kill Devil Hills, State of North
Carolina.

SECTION 4. Notice of Meeting. Written or printed inetof the Annual Meeting, as
provided for by Article 1l, Section 1 of the By-Laws, tatg place, day, and hour of the meeting,
shall be published ifhe Coastland Times on two separate occasions prior to the meeting. The
two notifications shall be at least 7 days apart and bkhaibt less than 10 days nor more than 30
days prior to the date of said Annual Meeting. The meetitidpe held in the Kill Devil Hills
Town Hall on Town Hall Drive, unless otherwise announdddtice shall be deemed delivered
upon the first publication ifihe Coastland Times. In the case of a special meeting , written
printed notice stating the place, day and hour, and the pugsqaurposes for which the meeting
is called shall be delivered either personally or by ,ngilor at the direction of the President, or
the Secretary, or the officers or persons callingribeting, to each member of record entitled to
vote at such meeting, If mailed, such notice shatldesmed to be delivered when deposited in



the United States Mail, addressed to the member at his addrésappears on the list of
membership book of the corporation, with postage thepespaid.

SECTION 5. Voting of Shares. Each outstanding shatiegl to vote shall be entitled
to one vote upon each matter submitted to a vote at ang@étthe members, or submitted to a
vote by written or printed notice in accordance withiddetll, Section 4.

SECTION 6. Informal Action by Members. Unless othiseaprovided by law, any
action required to be taken at a meeting of the membesasy other action which may be taken
at a meeting of the members, may be taken without anmgeeA majority of submitted votes,
whether in writing or in person shall constitute a dediaction.

ARTICLE lll. BOARD OF DIRECTORS

SECTION 1. General Powers. The business and afffitss corporation shall be
managed by its Board of Directors.

SECTION 2. Number, Tenure and Qualifications. Thelremof directors of the
corporation shall be five; one of whom shall be elef&be@ term of one (1) year, two for a term
of two (2) years, and two for a term of three (3) yed&tach director shall hold office until the
next annual meeting of the membership and until his suacelsath have been elected and
gualified.

SECTION 3. Regular Meetings. A regular meeting ofBbard of Directors shall be
held without other notice than this By-Law immediatdtgiaand at the same place as, the
annual meeting of the shareholders. The Board of @reecnay provide, by resolution, the time
and place for the holding of additional regular meetwiglsout other notice than such
resolution.

SECTION 4. Special Meetings. Special meetings @Bbard of Directors may be
called by or at the request of the President or any twdi@jtors. The person or persons
authorized to call special meetings of the Board ofddines may fix the place for holding any
special meeting of the Board of Directors called by them.

SECTION 5. Notice. Notice of any special meetingldteigiven at least three (3) days
previously thereto by written notice delivered personallgnailed to each director at his
business address, or by telegram. If mailed, such notidebghadéemed to be delivered when
deposited in the United States Mail so addressed, withge#tareon to be paid. If notice be
given by telegram, such notice shall be deemed to bested when the telegram is delivered to
the telegraph company. Any director may waive noticengfraeeting, The attendance of a
director at a meeting shall constitute a waiver of naifc&uch meeting, except where a director
attends the meeting for the express purpose of objectiig toansaction of any business
because the meeting is not lawfully called or convened.

SECTION 6. Quorum. A majority of the number ofedirors fixed by Section 2 of this
Article 1l shall constitute a quorum for the transantof business at any meeting of the Board



of Directors, but if less than such majority is présgra meeting, a majority of the directors
present may adjourn the meeting from time to time withiorther notice.

SECTION 7. Manner of Acting. The act of the mdjoaf the directors present at a
meeting at which a quorum is present shall be the abed8oard of Directors.

SECTION 8. Vacancies. Any vacancy occurring inBbard of Directors may be filled
by the affirmative vote of a majority of the remaingtigectors though less than a quorum of the
Board of Directors, unless otherwise provided by law. A thireelected to fill a vacancy shall
be elected for the unexpired term of his predecessdfite.o Any directorship to be filled by
reason of an increase in the number of director$ Isédilled by election at an annual meeting
or a special meeting of the membership called for thatoserp

SECTION 9. Compensation. All directors and offiagfrshe corporation shall serve
without compensation.

SECTION 10. Presumption of Assent. A director eftbrporation who is present at a
meeting of the Board of Directors at which action oy eorporate matter is taken shall be
presumed to have assented to the action taken unless Bist dsssntered in the minutes of the
meeting or unless he shall file his written dissenutthsaction with the person acting as the
Secretary of the meeting before the adjournmentalfiere

ARTICLE IV. OFFICERS

SECTION 1. Number. The officers of the corponatshall be a President, Vice
President, Secretary, and Treasurer, each of whomt#halected by the Board of Directors.
Such other officers and assistant officers as may beatbeecessary may be elected or
appointed by the Board of Directors.

SECTION 2. Election and Term of Office. The odfis of the corporation to be elected
by the Board of Directors shall be elected annually by therd@®of Directors at the first meeting
of the Board of Directors held after each annual mgeif the membership. If the election of
officers shall not be held at such meeting, such eledthall be held as soon thereafter as
conveniently may be. Each officer shall hold officeil his successor shall have been duly
elected and shall have qualified or until his death, of hatshall resign or shall have been
removed in the manner hereinafter provided.

SECTION 3. Removal. Any officer or agent electedppaanted by the Board of
Directors may be removed by the Board of Directors wixemia its judgment the best interest
of the corporation would be serviced thereby, but suclovahshall be without prejudice to the
contract rights, if any, of the person so removed.

SECTION 4. Vacancies. A vacancy of any officechese of death, resignation,
removal, disqualification or otherwise, may be filledtbg Board of Directors for the unexpired
portion of the term.



SECTION 5. President. The President shall be tmeipel executive officer of the
corporation and, subject to the control of the Bodidirectors, shall in general supervise and
control all of the business and affairs of the corfiona He shall, when present, preside at all
meetings of the membership and of the Board of Directdesmay sign, with the secretary or
any other proper officer of the corporation thereuntbi@igzed by the Board of Directors,
certificate of membership, any deeds, mortgages, bondsactsnbr other instruments that the
Board of Directors has authorized to be executed, excepsegs where the signing or execution
thereof shall be expressly delegated by the Board of Dir®or by the By-Laws to some other
officer or agent of the corporation, or shall be requirgdaw to be otherwise signed or
executed; and in general shall perform all duties incidetitd office of President and such other
duties as may be prescribed by the Board of Directorstiroento time.

SECTION 6. Vice President. In the absence ofPtfesident or in the event of his death,
inability, or refusal to act, the Vice President spalform the duties of the President, and when
so acting, shall have all the powers of and be sutgedt the restrictions upon the President.
The Vice President shall perform such other dutiesoams frme to time may be assigned to him
by the Board of Directors or by the President.

SECTION 7. Secretary. The Secretary shall (ap kbe minutes of the members’ and
the Board of Directors’ meetings in one or more bqukwided for that purpose; (b) see that all
notices are duly given in accordance with the provisadrike By-Laws or as required by law;

(c) be custodian of the corporate records and of tHet#d®e corporation and see that the seal of
the corporation is affixed to all documents, the exeoubif which on behalf of the corporation
under its seal is duly authorized; (d) keep a registrii@pbst office address of each member
which shall be furnished to the Secretary by each mer(denave general charge of the
membership books of the corporation; and (f) in generdbpe all duties incident to the office

of the Secretary and such other duties as from tinieneomay be assigned to him by the
President or by the Board of Directors,

SECTION 8. Treasurer. The Treasurer shall (a) bhgege and custody of and be
responsible for all funds and securities of the caton; (b) receive and give receipts for
monies due and payable to the corporation from any souratseever, and deposit all such
monies in the name of the corporation in such bankst tompanies, or other depositories as
shall be directed by the Board of Directors; (c) trashall sign checks on the corporation which
shall be countersigned by the President of the corpordtl) in general, perform all of the
duties incident to the office of the Treasurer and sulsératuties as from time to time may be
assigned to him by the President or the Board of Qrect

SECTION 9. Salaries. The officers of the corporashall receive no compensation.
ARTICLE V. MEMBERSHIP

SECTION 1. Admission to Membership. Admission tenmbership in this corporation
shall be open to all owners of lots in Avalon Beach Andexes thereto, and each owner shall
have one membership certificate and be entitled to oteein the matters of the corporation for
each lot that he owns and for which he has paid membership.



SECTION 2. Evidence of Membership. Membership in tbrparation shall be
evidenced by membership certificate duly executed by the Pnéside attested by the
Secretary, and impressed with the seal of the corpaorati

SECTION 3. Membership Dues. There shall be an imit@inbership fee of $25.00 and
thereafter there shall be a membership fee of $25.00 paanlglly on or before the annual
meeting of the corporation. This fee may be changedraual meetings by a majority vote of
the members present and members having submitted theinvatating prior to such meeting.

SECTION 4. That is a members sells his lot in AvdBeach or Annexes thereto, his
membership in the corporation shall be transferred thélsale for that membership year.

ARTICLE VI. CERTIFICATES FOR SHARES

Certificates for Shares. Certificates representiegnbership of the corporation shall be
in such form as shall be determined by the Board of irectSuch certificates shall be signed
by the President and by the Secretary of the AssociafMdircertificates for shares shall be
consecutively numbered or otherwise identified. The namdeaddress of the person to whom
the shares represented thereby are issued, shall bedeotethe membership book of the
corporation.

ARTICLE VII. FISCAL YEAR

Fiscal Year. The fiscal year of the corporationlidtegin on the T day of May and end on the
30" day of April in each year.

ARTICLE VIII. SEAL

The Board of Directors shall provide a corporate wsédh shall be circular in form and
shall have inscribed thereon the name of the corporatidrthe state of incorporation, and the
words, “Corporate Seal’.

ARTICLE IX.

This corporation is organized on a non-profit basigheruse and benefit of its members
and consequently will not have profits from which to paydeénds on its capital stock. After all
expenses of the corporation have been paid and reasoesdaeer as determined by the Board of
Directors set aside, the net earnings of the corparatiall be accumulated in a surplus fund for
the purpose of replacing, enlarging, extending, and tiagaine recreation facilities and property
of the corporation, and for such other purposes asdhed®f Directors may determine to be for
the best interest of the corporation. The said sufphg or any portion thereof may from time
to time, at the discretion of the Board of Directds distributed to the members as provided in
the By-Laws, on the basis of the assessment andeharade and levied against and paid by
such members during the year.



ARTICLE X. WAIVER OF NOTICE

Unless otherwise provided by law, whenever any notice isrestjto be given to any
member or director of the corporation under the provisadnkese By-Laws, or under the
provision of the Articles of Incorporation, a waitBereof in writing, signed by the person or
persons entitled to such notice, whether before or thfeetime stated therein, shall be deemed
equivalent to the giving of such notice.

ARTICLE XI. AMENDMENTS

These By-Laws may be altered, amended, or repealeceanByiLaws may be adopted
by a vote of the members present at any annual membetisigneeat any special members
meeting, and members having submitted their votes prior tonseeting, when the proposed
amendment has been set out in the notice of suelinge



